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         Mar 18, 2016 
 
Asm. Sebastian Ridley-Thomas, Chair 
Assembly Committee on Revenue and Taxation 
State Capitol, Sacramento  
 
Re: No on AB 2243 (Medical Marijuana Tax) 
 
Dear Chairman Ridley-Thomas: 
 

We urge the committee to reject AB 2243 (Wood), which would impose a 
new $9.75/ounce tax on the cultivation of medical-only marijuana.  At current 
wholesale prices of ~$1,500/lb, this is tantamount to a 10% tax on the value of 
marijuana.   This would be in addition to the current 7.5+% sales tax plus various 
local business taxes imposed by some localities.   

 
The proposed tax is unreasonably high and burdensome to low-income 

patients who need marijuana for medicine.   No other state has a comparably 
high tax on medical (only) marijuana.   

 
  The proposed tax will also likely be counterproductive insofar as it will 

encourage the diversion of marijuana to the untaxed, unregulated adult-use 
market. 

 
The tax in AB 2243 is modeled on a similar tax that would be imposed on 

all marijuana cultivation under the proposed Adult Use of Marijuana Act 
legalization initiative, which is expected to be on the November ballot.  Unlike 
AB 2243, though, AUMA would tax all marijuana, not just medical cultivation. 

 
•  If AUMA passes, AB 2243 will be overridden and moot (alternatively, if 

courts decide that AB 2243 isn’t overridden by AUMA, it will result in double 
taxation of medical marijuana). 

   
•  If AUMA fails, AB 2243 will leave California with a hefty tax only on 

medical, not adult-use marijuana. The inevitable result will be to encourage 



producers to divert their crop to the illegal, adult-use market.  
 
At this time when providers already face burdensome new costs and 

regulations under MMRSA, it is unwise and unfair to impose further costs on 
those trying to comply with the law.  It is unfair to tax the minority of law-
abiding, medical-only suppliers for all of the costs due to illicit, black-market 
recreational use traffickers.  And it is unfair to the many low-income patients 
who have legitimate medical need for marijuana to impose such a tax on their 
medicine. 

 
 Until such time as marijuana is legalized for adult use in California, the 

legislature would be ill-advised to impose further taxes on it.  We urge your no 
vote on AB 2243. 
   
  Sincerely, 

  
  Dale Gieringer, Ph.D.  (510) 540-1066 
  Director, California NORML  

Co-author, Prop 215 
 

CC:  Asm. Jim Wood 


